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Ownership Structure

Waratah Coal is a wholly owned subsidiary of Mineralogy.

Mineralogy is a privately owned resource company owned and chaired by Executive
Chairman - Professor Clive Palmer.

Professor Clive Palmer
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Export Coal
Mine

China First Project

High Capacity
Ralil

Dedicated Port Facilities

US$2.5 Billion
1.4 Billion tonnes of
recoverable resource
40 Million tonnes per year
production
High Quality Export
Thermal Coal Product

US$1.65 Billion
490km length purpose
built railway
Standard Gauge heavy
haul construction
Efficient 21 000 tonne
trains

US$1.0 Billion
40Mtpa export capacity
Coal stockyards with
stacking and reclaim
Conveyor systems to
Abbot Point Port
2 x coal loading ship
berths




Location Map

China First Project - Galilee Basin, Queensland Aust  ralia




Tenements




Resources

Exploration Area is across EPCs 1040 and
1079
Resource totals 4.19 Billion tonnes
Compliant with JORC standard
Extensive Coal Quality testing is progressing
Further product confirmation
Washery design envelopes
Geotechnical evaluation

The Right to Mine Reserves include:
900 Million tonnes reserve
a further 500 Million tonnes additional reserve
allocated from the total resource

Resource/reserve upgrades currently underway




Cross Section through EPCs 1040 and 1079

Coal seams dip gently to the west (vertical exaggeration shown)
Seams are in Permian aged rock ( sandstones and shales )
Overlain with Canezoic aged unconsolidated material

Upper B seam typically 6m thick
Higher ash in top of B Seam
Lower ash in bottom 3.5m of B Seam

C, D Upper and D Lower seams vary from1.8m to 3.5m thick
Lower ash and higher energy than B Seam




Surface Mining

Total Open Cut ROM production of 20 Mtpa

2 x Open Pits in the C and D seams

2 x Open Pits in the B Seam

4 x Large Draglines for bulk overburden removal
Pre stripping and Coal Mining by:

Shovel and Truck Fleets

Excavator and Truck Fleets

Pre strip operation commences in 2012
provides first production in early 2013

Draglines are Commissioned through 2013

Integrates with the Coal Processing Plant for tailings
and waste disposal




Underground Mining

4 x large scale Longwall mines each producing 9 Mtpa ROM
1 x mine in bottom section of B seam
3 x mines in combinations of the C, D upper and D lower seams

Total Underground ROM production of 36 Mtpa
Unstructured Geology provides an excellent mining opportunity
wide Longwall faces (470m)

very long blocks (up to 7km)

No mining impediments from gas due to absence of in seam methane




Coal Preparation Plant

2 X Separate Coal Preparation Plants
Dense Medium Cyclones — Coarse Circuit

Each Plant contains:

4 x 1000tph modules

total installed capacity 8000tph
7000 hours per year operation
56 Mt /year processing capacity

System Design

Primary, secondary and tertiary sizing at each
mine

Dense Medium Cyclones — Coarse Circuit
Spirals — Fines Circuit

Centrifuge Product Dewatering




Rail System

Heavy Haul 1435mm Standard Gauge Rail
System

Galilee Mine to Abbott Point

Total Railway Length of 490km

21 240 nett tonnes per train

6 X complete train sets each comprising:
4 x 4500hp locos

180 wagons
Maximum gradient against loaded train 1:100
Maximum operational train speed

80 km/h loaded
100 km/h unloaded




Port Facilities

New export facilities to be constructed
Located at existing Abbot Point terminal
Land owned by Queensland Government

2 Million tonne stockyard
5% of annual throughput

2 X Ship berths with ship loaders at 10
000tph

8000tph out loading conveyors

Capacity for 200 000dwt Cape Size
Vessels




Infrastructure

Accommodation Facilities
4000 construction employees
500 fly in / fly out permanent employees

200km of 132kV power line and associated substations
1.8km jet liner capable airstrip and airport
Water storage dam and 50km pipeline

» Access roads and site facilities




China First Project Government Approvals -

Key Dates
Significant project declaration 28 Nov 09
Controlled Action determination 20 Mar 09

Assessment via Joint EIS process 3 Apr 09

Draft TOR advertised 29-30 May 09

Application for Mining Lease 10 Jun 09

ToR to be Finalised Aug 09

Lodge final EIS and advertise Q1 2010

EIS supplementary report (if required) Q2 2010
CG Report and Minister’s decision Q2 2010




RECAP
China First Project Highlights

Australia’s largest coal project
The 40 Million tonne per annum (MTPA);
4 high production underground longwall mines, 2 open cut mines
2 X 4000 tonne per hour 4 module coal preparation plants
2 X high capacity rail out loading loops
490km standard gauge heavy haul rail way line
40 Mtpa two birth export terminal at Abbot Point near Bowen
6,000 people during construction and
A permanent workforce of 1,500
Construction to commence late 2010, production H2 2013
Queensland Government has announced strong support




Metallurgical Corporation of China (MCC)

China Metallurgical Group Corporation (MCC) is China’s leading multidisciplinary
multinational company.

MCC is mainly engaged in engineering, procurement and construction (EPC
business), natural resources exploitation, papermaking business, equipment
fabrication, real estate development and provision of related services.

MCC is a major driving force behind the growth of China'’s steel industry, and a
reputable contractor of a number of key projects both in China and abroad.

MCC is 100% owned by the government of the People’s Republic of China. The
company is a leading investor licensed by China’s government in natural resources
exploitation businesses. MCC is a major investor and constructor of mining
resources internationally, and owns many production facilities, and claims of
resources including iron ores, copper, gold, nickel, cobalt, zinc, lead and aluminium,
etc.

MCC is one of the largest equipment manufacturers in China, registering revenues of
over RMB 18 hillion




MCC Deal Highlights

Metallurgical Corporation of China Ltd (MCC) is one of China’s leading
iIndustrial companies, principal EPC contractor, fixed price, lump sum
contract for entire project

Subcontractors include some of China’s biggest corporations
China Rail and Engineering Corporation
Sino Coal
China Ports Corporation
« MCC have agreed to arrange debt funding of up to 60% of total capital
costs, est. ~US$3.1 Billion from Chinese banks

MCC will provide or arrange 10% equity in the project est. US$515 Million

MCC guaranteed to purchase 30 Mtpa over 25 years




Key Benefits to Qld and Australia

The China First project will create approximately 6,000 direct jobs during
construction and 1,500 during operation.

The impact on the Australian economy overall is estimated at an additional
45,000 jobs.

Revenue of $4billion per annum or $85 billion over the life of the project

Royalties to the Qld Government of $280 million pa




